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Digital Assets Update Q2 2026 W MarketVector

Commentary

Bitcoin's Round Trip: A Fed-Driven Reversal Erases the Spring Recovery

Coming off Q1's roughly 23% decline — the steepest opening-quarter drop in eight years, Bitcoin climbed back into an $80,000-$82,000 range through April and May as macro conditions stabilized and long-term-
holder accumulation increased. That recovery unwound as the U.S.-Iran conflict, a hawkish Federal Reserve, and Strategy's coin sale combined with ETF and whale selloffs to drive a fresh decline. By June 30, Bitcoin
traded near $60,000, down about 18% on the month. [1]

ETF Flows Turn Negative as Strategy Breaks Its "Never Sell" Pledge

A roughly ten-day May outflow streak and a 13-day, $4.37 billion June streak flipped 2026 Bitcoin ETF flows negative for the first time, with the June run alone totaling more than $4.4 billion in redemptions before
ending with a $3.05 million inflow on June 5. Strategy, the corporate Bitcoin-treasury pioneer formerly known as MicroStrategy, added to the shift by confirming in a June 1 Form 8-K that it had sold 32 BTC for
about $2.5 million during May 26-31, while still holding roughly 843,700 BTC - its first sale since 2022, breaking from the "Saylor never sells" narrative even at that small scale. The stock reaction was severe: MSTR
fell 31% over the following month, weighed down by a $17.44 billion unrealized loss and a 63% Polymarket probability of MSCI index delisting. [2]

New Fed Chair Warsh's Hawkish Debut Rattles Risk Assets

Kevin Warsh, sworn in as Fed Chair on May 22 after a contentious 54-45 Senate confirmation, held rates at 3.50%-3.75% at his first FOMC meeting on June 17 but lifted the dot plot's year-end projection from 3.4%
to 3.8%. The Fed had held steady for a fourth consecutive meeting, but the projection shift effectively eliminated 2026 rate-cut expectations. The repricing compounded an energy-driven inflation shock as the Iran
conflict and the shuttering of the Strait of Hormuz pushed several major central banks toward considering rate increases instead of cuts. [3]

CLARITY Act Clears Committee but Stalls Short of a Senate Floor Vote

The Digital Asset Market Clarity Act advanced out of the Senate Banking Committee 15-9 on May 14 and was placed on the Senate Legislative Calendar on June 1, making it formally eligible for floor consideration,
with passage set to hand the CFTC primary authority over spot digital-commodity markets and lock in permanent commodity status for Bitcoin and Ether. It missed the White House's informal target, however: as of
July 4, no floor vote had been scheduled and no cloture motion filed, with three disputes still blocking the seven to nine Democratic votes needed - an ethics provision on officials' crypto holdings, a law-
enforcement objection to a DeFi-developer shield, and a stablecoin-yield fight. The Senate returns July 13 with roughly three usable weeks before August recess, widely seen as the last realistic window this year. [4]
SEC Names Digital Assets a Top Priority in Its 2026-2030 Strategic Plan

The SEC published its Draft Strategic Plan for fiscal years 2026-2030 on June 2 and opened it for public comment, with the 30-day comment period closing July 2 and the plan reflecting Chairman Paul Atkins' push
to reframe the agency's enforcement mission around Congress's original statutory intent. The plan's first goal commits the agency to a firm, principled regulatory foundation for digital assets and to resolving
jurisdictional overlap with the CFTC. Atkins described the release as the start of a "new day" for clearer crypto rules and reduced enforcement overreach, effectively opening a second, agency-level track toward
clarity alongside the stalled CLARITY Act. [5]

Crypto Suffers Its Most-Hacked Quarter Ever as Bridge Exploits Dominate

Q2 2026 logged 83 crypto hack incidents — the highest ever recorded in a single quarter — with total losses of $775.8 million, led by the KelpDAO ($293M) and Dirift Protocol ($280M) exploits, both tied to North
Korea's Lazarus Group. KelpDAQ's breach occurred on April 18, when attackers drained about 116,500 rsETH via a LayerZero-powered bridge, and cross-chain bridges accounted for $351 million of the quarter's
total losses, roughly 46% of the damage. Response capability improved in at least one case: the Arbitrum Security Council froze $71 million of the KelpDAO attacker's funds using emergency powers. [6]

[1] Finance Magnates [4] Latham & Watkins
1 [2] TFTC [5] Sec.gov
[3] Intellectia.ai [6] Memeburn
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Index Highlights: Q2 2026 Summary

With the Nasdaq up 27.59% and the S&P 500 up 14.83% this quarter, digital assets moved the other way: twelve of MarketVector's fifteen crypto indexes closed lower, one closed flat, and Bitcoin now sits roughly
halfway below its all-time high.

A Rare Split Quarter

DeFi was the only clear winner, gaining 5.59%, with Token Terminal Fundamental the sole other index in the green at 1.89%. Size behaved unusually: Digital Assets Mid (-12.02%) and Digital Assets Small (-13.10%)
both held up better than Bitcoin (-13.61%), reversing the usual pattern of small-cap baskets falling hardest, while large-cap benchmarks lagged (MarketVector Top 25 -13.91%, Digital Assets 5 -17.87%). Ethereum
underperformed Bitcoin by nearly two to one at -24.83%, and MemeCoin closed as the quarter's weakest index at -27.18%, despite a rally the previous year large enough that Ethereum's own trailing-twelve-month
return still ranks third-best in the group.

How Far Off the Highs

Bitcoin currently sits 49.71% below its all-time high; the gap widens fast further out, with Smart Contract Platforms 80.71% off their peak and Media & Entertainment effectively wiped out at 99.54%. Since
December 2021, Bitcoin's worst peak-to-trough decline reached 76.44%, shallower than every index except Digital Assets 100 (74.77%), while Media & Entertainment's reached 99.60%, the deepest of the fifteen.
That near-wipeout briefly interrupted itself: Media & Entertainment saw a sharp, short-lived spike of over 200%, driven almost entirely by one constituent, BEAT (Audiera), which surged roughly 800% in a very brief
window before giving back most of its gains.

One Token, Most of the Value
Concentration remains extreme: of the 882 tokens MarketVector categorizes, Bitcoin alone, sitting in the Store of Value category, accounts for 58.14% of total market cap.

Mixed Signals Underneath

Bitcoin's correlation to the Nasdaq is near its highest level in years, and its correlation to gold jumped above 0.4 late in the quarter even as its correlation to commodities and oil swung negative. Risk-adjusted
returns stay weak almost everywhere: since December 2021, only Bitcoin, MemeCoin, and Token Terminal Fundamental carry a positive Sharpe ratio, and over the trailing year no index cleared a Gain-Pain ratio of
1.0, meaning even the best performers still lost more cumulatively than they gained.

The open question for next quarter is whether DeFi's strength and Bitcoin's relative resilience mark the start of a rotation, or just a calmer pocket in a market that hasn't found its bottom.
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Website

The US Regulatory Inflection Point, 1 June 2026

Before Q-Day: How MarketVector Is Preparing_lts Digital Asset Indexes, 29 April 2026

The Quantum Clock is Ticking, 27 April 2026

The 60/40 Portfolio, 13 April 2026

Video

The Market has no Bargains Left, 2 April 2026

The Most Hated Rally of 2026: 22 Assets tell the real story, 17 April 2026

The Most Hated Rally of 2026 Is Accelerating, 24 April 2026

Bitcoin Only? Or Is Crypto Finally Broadening Out, 8 May 2026

Semis Stretched, Crypto Waking_Up,_and the Global Yield Crisis, 15 May 2026

When the Last Buyer Has Already Bought — Who's Left to Sell To?, 26 June 2026

Event

Beyond Bitcoin — NYC Dinner



https://www.marketvector.com/insights/mvis-onehundred/the-us-regulatory-inflection-point
https://www.marketvector.com/insights/mvis-onehundred/before-q-day-how-marketvector-is-preparing-its-digital-asset-indexes
https://www.marketvector.com/insights/mvis-insights/the-quantum-clock-is-ticking
https://www.marketvector.com/insights/mvis-insights/the-6040-portfolio-is-dead-long-live-the-6040
https://youtu.be/ORM1aP2FVWE
https://youtu.be/ORM1aP2FVWE
https://youtu.be/NyIoGhUaDto
https://youtu.be/4MAxrkBLWa8
https://youtu.be/XdM8LRbaPNs
https://youtu.be/8sf9c7099HI
https://www.linkedin.com/feed/update/urn:li:activity:7470473400147337216
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Risk - Return Snapshot [LTM]
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Mkt Cap Split of Major Digital Assets
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Sortino - Return (LTM) Gain-Pain Ratio (LTM)
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Tokencount by Category
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Comparison: Crypto Stocks to Crypto W MarketVector

MVDAPP compared to Crypto (LTM)
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Bitcoin Benchmark Rate -45.48% -45.48% -1.22 -1.62 44.64% -0.85 0.85 -53.37% 51 267
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BTC - Crypto Sector Correlation
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BTC - Sector Correlation Matrix (LTM) W MarketVector”
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Crypto - Nasdaq Correlation W MarketVector”
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Bitcoin - Traditional Assets Correlation
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Index Performance denominated in BTC (LTM)
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Index Performance against BTC
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Cross-Asset Performance Overview (since 2021-12-31)

W MarketVector’

Asset Last 7 Days Return Last 30 Days Return Last 90 Days Return YTD Return LTM Return 3Y Return Max Drawdown gharpe Ratio
Gold -2.37% -11.68% -15.86% -7.05% 20.85% 106.64% -26.21% 0.79
Nasdaq 3.19% -0.26% 26.03% 20.03% 33.99% 102.60% -35.12% 0.57
Commodities -1.21% -10.06% -10.37% 24.02% 29.76%  46.74% -29.12% 0.38
Bitcoin Benchmark Rate -5.89% -20.21% -14.02% -32.89% -4548%  92.80% -76.44% 0.17
American Crypto Leaders -1.11% -17.97% -14.59% -38.04% -53.18% 104.44% -87.70% 0.08
MemeCoin -9.82% -26.42% -29.26% -43.73% -67.74% -28.13% -91.53% 0.05
Digital Assets Large -5.96% -20.45% -16.43% -35.42% -43.95%  61.26% -73.60% 0.03
Digital Assets 10 -4.53% -19.87% -17.50% -37.98% -3944%  54.52% -78.53% -0.01
Digital Assets 5 -4.89% -20.60% -19.55% -40.23% -40.67%  50.25% -78.41% -0.02
Digital Assets 100 -5.90% -20.36% -16.34% -35.31% -4439%  51.86% -T4.77% -0.02
Ethereum Benchmark Rate -4.91% -21.02% -26.19% -46.83% -37.07% -18.04% -80.49% -0.02
MarketVector Top 25 -3.66% -19.08% -15.47% -32.57% -43.22%  16.31% -81.21% -0.15
Infrastructure Applications -9.33% -16.65% -20.20% -25.98% -54.82% -51.80% -90.97% -0.19
Smart Contract Platforms -3.88% -18.22% -18.44% -37.07% -45.69%  15.83% -87.72% -0.23
DeFi 1.11% -7.83% 4.05% -31.86% -5495% -53.25% -92.82% -0.25
Digital Assets Mid -4.93% -16.01% -13.13% -28.73% -48.64%  -27.17% -87.26% -0.34
Digital Assets Small -3.44% -22.43% -15.38% -39.03% -65.72% -74.09% -95.74% -0.60
US aggregated Bonds 0.27% -0.08% -0.02% 0.07% 3.10%  12.28% -17.31% -0.62
Media & Entertainment 15.58% 11.25% 0.00% -37.32% -68.88% -90.21% -99.60% -0.76

Data as of June 30, 2026



Crypto Indicator Suite
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Digital Assets vs Traditional Assets
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Quarterly Return Comparison
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Index Short Names Directory
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Crypto TradFi
Ticker Name Ticker Name
AGG US aggregated Bonds DAPP Digital Assets Equity
BBR Bitcoin Benchmark Rate DX-Y.NYB US Dollar Index
COIN50 Coinbase 50 EEM Emerging Markets
EBR Ethereum Benchmark Rate GLD Gold
MAGA10 American Crypto Leaders GSG Commodities
MEMECOIN MemeCoin HYG High Yield Corporate Bonds
MVDA Digital Assets 100 LQD Investment Grade Corporate Bonds
MVDA10 Digital Assets 10 MVDAPP  Digital Assets Equity
MVDA25 MarketVector Top 25 QQQ Nasdaq
MVDA5 Digital Assets 5 SPY S&P500
MVDALC Digital Assets Large TLT Bonds 20+
MVDAMC  Digital Assets Mid uso Oil
MVDASC Digital Assets Small
MVDFLE DeFi
MVETHTR  MarketVector Figment Ethereum Total Return
MVIALE Infrastructure Applications
MVMELE Media & Entertainment
MVSCLE Smart Contract Platforms
MVTT10F  Token Terminal Fundamental
MVTT10M  Token Terminal Cap Weighted
STKR Ethereum Staking Reward Rate

19



Important Definitions and Disclosure @7 MarketVector”

Copyright © 2026 by MarketVector Indexes GmbH (‘MarketVector’) All rights reserved. The MarketVector family of indexes (MarketVectorTM, Bluestar®, MVIS®) is protected through various intellectual property
rights and unfair competition and misappropriation laws. MVIS® is a registered trademark of Van Eck Associates Corporation that has been licensed to MarketVector. MarketVectorTM and MarketVector
IndexesTM are pending trademarks of Van Eck Associates Corporation. BlueStar®, BlueStar Indexes®, BIGI®, and BIGITech® are trademarks of MarketVector Indexes GmbH. Redistribution, reproduction, and/or
photocopying in whole or in part are prohibited without written permission. All information provided by MarketVector is impersonal and not tailored to the needs of any person, entity, or group of persons.
MarketVector receives compensation in connection with licensing its indexes to third parties. You require a license from MarketVector to launch any product that is linked to a MarketVectorTM Index to use the
index data for any business purpose and all use of the MarketVectorTM name or name of the MarketVectorTM Index. The past performance of an index is not a guarantee of future results. It is not possible to
invest directly in an index. Exposure to an asset class represented by an index is available through investable instruments based on that index. MarketVector does not sponsor, endorse, sell, promote, or manage
any investment fund or other investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. MarketVector makes no assurance that
investment products based on the index will accurately track index performance or provide positive investment returns. MarketVector is not an investment advisor, and it makes no representation regarding the
advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any of the
statements set forth in this document. Investments into cryptocurrencies and/or digital assets are subject to material and high risk including the risk of total loss. The calculated prices may not be achieved by
investors as the calculated price is based on prices from different trading platforms. Furthermore, an investment into cryptocurrencies and/or digital assets may become illiquid depending on the trading platform
or investment product used for the specific investment. Investors should carefully review all risk factors disclosed by the relevant trading platform or in the product documents of relevant investment products.
Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such funds, as detailed in an offering memorandum
or similar document that is prepared by or on behalf of the issuer of the investment fund or other vehicle. The inclusion of a security within an index is not a recommendation by MarketVector to buy, sell, or hold
such security, nor is it considered to be investment advice. All information shown prior to the index launch date is simulated performance data created from backtesting ("Simulated past performance”). Simulated
past performance is not actual but hypothetical performance based on the same or fundamentally the same methodology that was in effect when the index was launched. Simulated past performance may
materially differ from the actual performance. Actual or simulated past performance is no guarantee for future results. These materials have been prepared solely for informational purposes based upon
information generally available to the public from sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, model, software, or other
application or output therefrom) or any part thereof (Content) may be modified, reverse-engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of MarketVector. The Content shall not be used for any unlawful or unauthorized purposes. MarketVector and its third-party data providers and licensors (collectively “MarketVector
Parties”) do not guarantee the accuracy, completeness, timeliness, or availability of the Content. MarketVector Parties are not responsible for any errors or omissions, regardless of the cause, for the results
obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS" BASIS. MARKETVECTOR PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS, OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall MarketVector Parties be liable to any party for any direct, indirect, incidental,
exemplary, compensatory, punitive, special, or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any
use of the Content even if advised of the possibility of such damages.

MarketVector Indexes GmbH

Frankfurt Office New York Office

Voltastr. 1 1350 Avenue of the Americas, Fl 4
60486 Frankfurt am Main New York, NY 10019
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